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CONTRACT
BETWEEN
SOUTH CAROLINA DEPARTMENT OF HEALTH AND HUMAN SERVICES
AND

SOUTH CAROLINA
DEPARTMENT OF HEALTH AND ENVIRONMENTAL CONTROL

FOR THE PURCHASE AND PROVISION OF MEDICAID SERVICES.

This Contract is entered into as of the first day of July 2014, by and between the South
Carolina Department of Health and Human Services, 1801 Main Street, Post Office Box
8206, Columbia, South Carolina, 29202-8206, hereinafter referred to as "SCDHHS" and
the South Carolina Department of Health and Environmental Control, 2600 Bull Street,
Columbia, South Carolina, 29201, hereinafter referred to as the "SCDHEC".

RECITALS

WHEREAS, SCDHHS is the single state agency responsible for-the administration in
South Carolina of a program of Medical Assistance under Title XIX of the Social Security
Act and makes all final decisions and determinations regarding the administration of the
Medicaid program.

WHEREAS, the United States Department of Health and Human Services has allocated
funds under Title XIX of the Social Security Act to SCDHHS for Medicaid Services.

WHEREAS, SCDHEC represents and warrants that it meets applicable standards as a
provider of Medicaid Services as specified by Title XIX of the Social Security Act, federal
regulations promulgated pursuant thereto, and the South Carolina State Plan for Medical
Assistance.

WHEREAS, SCDHEC desires to participate in the provision of Medicaid Services under
Title XIX of the Social Security Act.

WHEREAS, SCDHHS and SCDHEC agree that the purpose of this Contract is to promote
services provided by Medicaid to persons who may be eligible for them.

WHEREAS, SCDHHS and SCDHEC agree that the services provided under this Contract
are necessary for the proper and efficient administration of the State Plan.

NOW, THEREFORE, the parties to this Contract, in consideration of the mutual promises,
covenants, and stipulations set forth herein, agree as follows:
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ARTICLE |
CONTRACT PERIOD

This Contract shall take effect on July 1, 2014 and shall, unless sooner terminated in
accordance with Article VIII, continue in full force and effect through June 30, 2015.

ARTICLE It
DEFINITION OF TERMS AND ACRONYMS
As used in this Contract, the following terms shall have the following defined meanings:
APRN: Advanced Practice Registered Nurse
CMS: Centers for Medicare and Medicaid Services.
Family Planning Services: Medical and counseling services related to alternatives of birth
control and pregnancy prevention services prescribed and rendered by physicians,

hospitals, clinics, pharmacies, other practitioners and other providers recognized by state
and federal laws and enrolled as Medicaid Providers.

Federal Financial Participation (FFP): Any funds, either title or grant, from the Federal
Government.

FMAP: Federal Medical Assistance Percentage.

Free Care Rule: Precludes Medicaid from paying for the costs of Medicaid coverable
services and activities which are generally available to all students without charge, and
for which no other sources of reimbursement are pursued. Section 1902(a)(11)(B) of the
Social Security Act (42 U.S.C. 1396a(a)(11)(B)), provides an exception whereby Medicaid
pays for Medicaid coverable services provided by a Title V grantee in the state.

GAQ: General Accountability Office.

Medically Necessary:  For Rehabilitative and Preventive Services for Primary Care
Enhancement, medically necessary, means that the service is directed toward the
maintenance, improvement or protection of health or toward the diagnosis and treatment
of illness or disability. « T

MMIS: Medicaid Management Information System.

NP: An individual who is currently licensed as an Advanced Practice Registered Nurse

y the state board of nursing for S.C.
NPI: National Provider Identifier.
PP/IHV: Post-Partum Infant Home Visit.
Policies: The general principles by which SCDHHS is guided in its management of the

South Carolina State Plan for Medical Assistance, as further defined by SCDHHS
promulgations and by state and federal rules and regulations.
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Program: The method of provision of Title XIX services to South Carolina Recipients as
provided for in the South Carolina State Plan for Medical Assistance and SCDHHS
regulations.

Protocol: Standing orders or policies and procedures signed by the physician responsible
for medical supervision.

PSPCE: Preventive Services for Primary Care Enhancement.

Recipient: A person who has been determined eligible to receive services as provided
for in the South Carolina State Plan for Medical Assistance.

Registered Nurse: An individual who |s currently licensed as a registered nurse by the
state board of nursing for S.C.

RSPCE: Rehabilitative Services for Primary Care Enhancement.

Social Security Act: Title 42, United States Code, Chapter 7, as amended.

SCDDSN: South Carolina Department of Disabilities and Special Needs.

SCDHEC: South Carolina Department of Health and Environmental Control.

SCDHHS: South Carolina Department of Health and Human Services.

SCDHHS Appeal Regulations: Regulations promulgated in accordance with the S.C.

Code Ann. §44-6-90 at S.C. Code Ann. Regs. §126-150 et seq. and S.C. Code Ann. §1-
23-310 et seq. (1976, as amended).

SCSIS: South Carolina Services Information System.

South Carolina State Plan for Medical Assistance (State Plan): A comprehensive written
commitment by a Medicaid agency, submitted under section 1902(a) of the Social
Security Act, to administer or supervise the administration of the Medicaid Program in
accordance with federal requirements.

Title XIX (Medicaid): - Title 42, United States Code, Chapter 7, subchapter XIX, as
amended. (42 U.S.C. §1396 et seq.).

USDHHS: United States Department of Health and Human Services.

C55471 M Page 3 of 23 pages



ARTICLE Ill
SCOPE OF SERVICES

For and in consideration of the promises herein made by SCDHHS, SCDHEC agrees to
provide the following:

A. Medical Services

See Appendix A for a listing of the Medicaid Provider Numbers which have been
assigned to SCDHEC and which are relevant to the services covered under this
Contract. T T

1. Market-Based Services

a.

Physician and Clinical Services

Physician, ‘clinical, post-partufrﬁ infant ‘home visit (PP/IHV), and family
planning services are services rendered in a county health department,

clinic, office, home, or other community setting under the supervision of

SCDHEC and are defined as those services provided by, or under the

. supervision of, a South Carolina licensed medical professional.

Such services include Medically Necessary physiéa’l”examinations,

 treatment of acute and chronic ilinesses, diagnostic services, preventive
- services such as immunizations, clinic outpatient visits, counseling, follow-
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 up visits, home visits, telephone calls, and laboratory tests. .

- Medical" supervision and physician involvement must be provided in
-accordance with standing orders or policies and procedures signed by the

physician responsible for medical supervision. These signed policies and
procedures/standing orders constitute evidence of the physician's personal
supervision. For Medicaid billing purposes, the supervising physician must
be “readily available” when the services being billed are provided.

As stated in the SC Code of Laws (§40-33-20(52) and §40-47-20(43)
“readily available” means the physician must be in proximity and is able to
be contacted either in person or by telecommunications or other electronic
means to provide consultation and advice to the nurse practitioner (NP),
certified nurse-midwife (CNM), or clinical nurse specialist (CNS) performing
delegated medical acts. When application is made for more than three NP's,
CNM'’s, or CNS’s to practice with one physician, or when an NP, CNM or
CNS is performing delegated medical acts in a practice site greater than
forty-five miles from the physician, the Board of Nursing and Board of
Medical Examiners shall each review the application to determine if
adequate supervision exists.

Nursing Services for Children Under 21

Nursing Services for Children Under 21 are provided through contracts with
school districts. These services are exempt from the Free Care Rule
SCDHEC is South Carolina’s designated Title V provider (42 CFR 431.615).
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C.

e.
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Vaccine For Children (VFC) Program

The responsibilities of SCDHHS and SCDHEC in relation to the Vaccine For
Children (VFC) program as outlined in the Omnibus Budget Reconciliation
Act (OBRA) of 1993 are defined in the Memorandum of Agreement Between
South Carolina Department of Health and Human Services And South
Carolina Department of Health and Environmental Control For the Vaccine
For Children (VFC) Program (Appendix D).

. Preventive/Rehabilitative Services for Primary Care Enhancement

Preventive Services for Primary Care Enhancement (PSPCE) are services,
including assessment and evaluation, provided by physicians or other
licensed practitioners of the healing arts, acting within the scope of practice
under State law, which is furnished in order to:

e Prevent disease, disability, and: other health conditions or their
progression; P/

¢ Prolong life; or Sy

o Promote physical and mental health and efficiency.

PSPCE shall be provided in accordance with Medicaid guidelines set forth
in SCDHHS' Medicaid Enhanced Services Provider Manual and appropriate

Medicaid Bulletins, which are hereby incorporated by reference.

Renhabilitative Services for Pfim,acy Care Enhancement ‘,(RSPCE) are

services recommended and provided by (or under the supervision of) a
physician or other licensed practitioner of the healing arts under State law,
which are furnished in order to: j

Reduce physical or mental disability, or A S
 Restore an individual to his/her best possible functional level.

Provision of RSPCE must be baséd on a plan of care.

Covered RSPCE must either be: 1) required for the development and
implementation of a comprehensive plan of care by a physician and other
appropriate practitioners, or 2) medically necessary rehabilitative services
identified in the comprehensive RSPCE plan which are not otherwise
covered under the State plan.

SCDHEC shall work jointly with all applicable service providers to insure
that there is interagency coordination of services at the state and local
levels. Special emphasis will be placed on coordination when an
individual/family receives PSPCE and/or RSPCE from two (2) or more
agencies.

PSPCE and RSPCE shall be provided in accordance with Medicaid
guidelines set forth in SCDHHS' Medicaid Enhanced Services Provider
Manual and appropriate Medicaid Bulletins, which are hereby incorporated
by reference.

Family Planning Contraceptives and Other Supplies
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2. Cost-Based Services

Lead Investigations — Pursuant to the South Carolina Childhood Lead
Poisoning Prevention Act and Centers for Disease Control and Prevention
(CDC) protocols, the Bureau of Environmental Health provides an
environmental investigation to determine probable and/or likely sources of lead
in a childhood lead poisoning case. This investigation is triggered by
determination that a child's blood lead level exceeds the action standard set by
the CDC. An environmental investigation may include, but is not limited to, an
extensive interview with the family, visual observations of conditions and
circumstances in the child's home environment, X-Ray Fluorescence (XRF)
analyzer testing on site, paint sampling, soil sampling, dust sampling, recording
conditions, and documentation of testing and findings. The summary report
generated from the investigation is included in the child's patient file. Each
dwelling or location investigated is a separate investigation requiring the same
testing and recording of information.

B. Administrative Services

1. 2015 Immunization Awareness Campaign

SCDHEC agrees to continue a statewide public awareness campaign to
increase the number of Medicaid eligible children (age 0-19) receiving age-
appropriate - immunizations according to the Recommended Childhood
Immunization Schedule of the United States Public Health Service. Maintaining
immunization rates at a high level is a major challenge and requires continuous
activities to raise awareness among new parents.

Focusing on both urban and rural underserved communities around the state,
SCDHEC will developan immunization marketing campaign, theme, and
messages in partnership with other private and public groups. This will be the
Immunization Public Awareness Campaign for FY 14-15. It is anticipated that
the vehicles for the public education messages will be radio, billboard and/or
TV public service announcements; media endorsements/partnerships;
sponsorships of special events; and the distribution of such printed matter as
posters, flyers and letter inserts. Projected expenditures for the campaign are
identified in Appendix G.

The campaign will be conducted in partnership with partners participating in the
statewide and regional immunization coalitions. As appropriate, SCDHEC
would also seek to support or enhance the work of other partners in
immunization, thereby maximizing the public education outreach. SCDHEC
may subcontract for services such as patient barrier surveys, focus groups,
formation of local coalitions, and other types of enhanced focused outreach
activities in identified areas with low immunization rates. Any subcontracts must
be submitted to SCDHHS for written approval before reimbursement shall be
made for services rendered thereunder.
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2. To increase provision of medical assistance to Healthy Connections eligible
individuals and potential eligibles.

GOAL 1: Provide SCDHHS approved tasks in connection with the intake of a
Medicaid application.
GOAL 2: To improve birth outcomes for Medicaid eligible women and infants.

SPECIFIC PROGRAM ACTIVITIES AND DELIVERABLES ARE DETAILED IN
THE MANAGEMENT PLAN, WHICH IS HEREBY INCORPORATED. (See
Appendix H)

The Management Plan as it relates to the Regional Perinatal delivery system
will be monitored by SCDHEC and SCDHHS throughout this contract period.
Assessment will include a review of activities performed by the Regional
Directors to determine the impact on service delivery as SCDHHS moves to a
fully implemented Managed Care model. Reviews and discussions will focus
on relevant data to help further the understanding of how to best incorporate
the Manage Care Plans into the perinatal delivery model.

3. Medicaid Program Administration

Necessary costs of administration are those that make the program run
efficiently in accomplishing what it was intended to accomplish and are
essential to achieving (Medicaid's) specific program objective of providing
medical assistance to the poor. Activities categorized as Medicaid Program
Administration must constitute a present benefit either to the Medicaid program
or to Medicaid clients.

4. Staffing

SCDHEC is responsible for hiring/maintaining any and all staff as necessary to
fulfill the obligations of this Contract. Staff utilized to provide services and
perform the functions herein contracted must meet suitable education and/or
professional credentialing requirements and must be placed in appropriately
graded job slots to meet the requirements of this Contract.

ARTICLE IV
QUALITY ASSURANCE (QA)
A. Services

The purpose of QA is to provide an ongoing means by which SCODHEC programs
and services can be evaluated to ensure Contract compliance and the provision of
quality services to clients. All clinical and other services are reviewed by SCDHHS’
Bureau of Medicaid Program Integrity or Bureau of Medicaid Program
Assessment.

B. Changes to Contract for FY 2015

Any changes being requested for the Contract period of July 1, 2015 - June
30, 2016 must be submitted to SCDHHS for approval no later than March 1, 2015.
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ARTICLE V
EVALUATION
SCDHEC agrees to participate in evaluation activities as required for specific Medicaid
programs. These activities will be negotiated on a case-by-case basis. Any resulting
contractual changes will be incorporated via amendment.
ARTICLE Vi
CONDITIONS FOR REIMBURSEMENT BY SCDHHS

A. Allowable Reimbursement

SCDHEC shall only be reimbursed for Medicaid services provided directly to
Medicaid eligible Recipients under this Contract. SCDHEC shall maintain detailed
documentation and be able to provide such documentation, upon request by
SCDHHS or its designee, to justify the costs billed by SCDHEC.

SCDHEC shall be reimbursed at the Federal Matching for Assistance Payment
(FMAP) rate iin effect at the time of payment.

B. Reimbursement for Services

SCDHEC agrees that it shall be solely responsible for any costs that are not in
accordance with the Medicaid State Plan and SCDHHS policies and regulations.
SCDHHS shall not participate in any costs which are not allowable under Medicaid
laws, rules or regulations or SCDHHS policy. The provider must submit all claims
within twelve (12) months of the date of service.

1. Market-Based Services

SCDHHS shall reimburse SCDHEC for the provision of services to eligible
Recipients based on the lesser of actual charges or the market-based rates for
each service listed in Appendix B. This billing process shall be through the
Medicaid Management Information System (MMIS). SCDHHS shall reimburse
SCDHEC the FFP and state matching funds for Market-Based Services
(Appendix B) rendered under this Contract.

Effective July 1, 2014 SCDHHS will pay the match for all Family Planning
Services associated with this contract. In return SCDHEC must use the family
planning state dollars to enhance the family planning program. An annual report
outlining the outcomes is required.

2. Cost-Based Services

Reimbursement to SCDHEC for services rendered under this Contract shall be
the lesser of actual charges or the allowed Medicaid amount listed in the current
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SCDHEC payment schedule. This billing process shall be through the Medicaid
Management Information System (MMIS). Reimbursement for services
referenced in Appendix C shall require the submission of cost reports by
procedure code to verify actual costs.

3. Administrative Services

If the SCDHEC is providing services which benefit the general population as
well as the Medicaid eligible population under this Contract, SCDHEC shall
provide documentation detailing the percentage of the Medicaid eligible
population served and shall only bill SCDHHS for that percentage of cost
directly related to serving Medicaid eligible Recipients. Allowable administrative

costs must be directly related to the State Plan or waiver services and not
related to coordinating or accessing non-Medicaid services, and must not
include operating costs of an agency whose purpose is other than the
administration of the Medicaid program. SCDHEC shall have an approved cost
allocation plan that is supported by a system with the capability to isolate costs
directly related to Medicaid. Administrative costs must be in compliance with
the requirements of applicable OMB Circulars. )

SCDHHS shall reimburse SCDHEC for administrative services provided
under this Contract the lesser of actual cost incurred or an amount not to
exceed Two Million One Hundred Fifty-Five Thousand, One Hundred
Twelve Dollars ($2,155,112). Reimbursement shall not exceed SCDHEC's
documented actual allowable cost. SCDHEC agrees that it shall be solely
responsible for any costs which are not in accordance with the State Plan and
SCDHHS Medicaid policies and regulations. SCDHHS shall not participate in
any costs which are not allowable under Medicaid laws, rules, or regulations,
or under SCDHHS policy, or under applicable OMB Circulars including Cost
Principles for State and Local Governments.

SCDHEC shall submit invoices for estimated-cost no later than the twentieth
day of the month following the expenditure period covered b?/ the invoice. All
June monthly or quarterly billings must be received by July 5% for fiscal month
13 processing either as actual expenditures or.best estimate. All final billings
must be received within 90 days of the end of the contract period. Any invoices
received after this period will not be paid without the approval of the SCDHHS
Deputy Director for Medical and Managed Care Services. Invoices must be
itemized and reference the appropriate Contract section and deliverable.
Invoices are to be submitted to:

Bureau of Accounting Operations/Accounts Payables
SC Department of Health and Human Services

PO Box 8206

Columbia, SC 29202-8206

Each invoice must include backup documentation, which specifies the exact
item/s and corresponding amount/s billed. All items billed should be those
which were approved as part of the Agreement budget. Variances from the
original budget should be prior approved by SCDHHS.
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Promotional expenses (including, but not limited to, such items as food, t-shirts,
gifts and cash or other incentives) are not allowable expenses subject to
reimbursement by SCDHHS under the terms of this Contract.

With regard to any allowable administrative claim, payment may only be made
for the percentage of time spent which is attributable to Medicaid eligible
individuals. Allowable cost must be: (1) supported by a system which has the
capability to isolate the costs which are directly related to the support of the
Medicaid program from all other costs incurred by the agency, (2) subject to
inclusion in a CMS approved cost allocation plan, and (3) subject to general
cost principles and standards for state and local governments as found in OMB
Circular A-87.

C. Non-Federal Share of Costs

1. Cash Match services identified in APPENDIX B (Table One) and APPENDIX
C, SCDHEC Medicaid Services Contract, SFY 2015.

SCDHEC agrees to transfer to the administrative control of SCDHHS state-
appropriated funds and or funds derived from tax revenue allocated to
SCDHEC representing the non-federal share of expenditures listed in Appendix
B, Table One and Appendix C (Refer to section B.1. of this Article regarding
non-federal share funding of Family Planning services and supplies). The funds
representing the non-federal share of expenditures shall be transferred to
SCDHHS in advance of the submission of claims or invoices for those services.
SCDHHS may withhold reimbursemenit if the non-federal funds have not been
received. All state matching funds made available by SCDHEC must be in
compliance with 42 CFR Part 433 Subpart B((2013, as amended). Any balance
of transferred funds remaining at the end of the contract period, after all claims
have been paid; shall remain under the administrative control of SCDHHS.
SCDHHS may at its discretion apply the balance to cover shortfalls in other
matching fund accounts, overpayments, or debts owed by SCDHEC to
SCDHHS under this Contract or as an advance for the non-federal share for
the next contract period in the event that this Contract is renewed.

2. SCDHHS match Appendix B (Table Two)

SCDHHS shall be responsible for providing the non-federal share of costs for
services identified in APPENDIX B (Table Two) SCDHEC Medicaid
Services Contract, SFY 2015.

3. Administrative Services (APPENDIX F)

SCDHEC agrees to transfer to the administrative control of SCDHHS state-
appropriated funds and or funds derived from tax revenue allocated to
SCDHEC representing the non-federal share of expenditures listed in Appendix
F. The funds representing the non-federal share of expenditures shall be
transferred to SCDHHS in advance of the submission of claims or invoices for
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those services. The estimated annual amount of funds to be transferred to
SCDHHS is One Million Seventy-Seven Thousand, Five Hundred Fifty-Six
Dollars ($1,077,556) (See Appendix F). SCDHHS may withhold reimbursement
if the non-federal funds have not been received. All state matching funds made
available by SCDHEC must be in compliance with 42 CFR Part 433 Subpart B
(2013, as amended). Any balance of transferred funds remaining at the end of
the contract period, after all claims have been paid, shall remain under the
administrative control of SCDHHS. SCDHHS may at its discretion apply the
balance to cover shortfalls in other matching fund accounts, overpayments, or
debts owed by SCDHEC to SCDHHS under this Contract or as an advance for
the non-federal share for the next contract period in the event that this Contract
is renewed.

SCDHEC shall only be reimbursed for Medicaid services provided directly to
Medicaid eligible Recipients under this Agreement. SCDHEC shall maintain
detailed documentation and be able to provide such documentation, upon
request by SCDHHS or its designee, to justify the costs billed by the Contractor.

D. Method of Payment

For Contract Services identified in Appendix B, Table One and Appendix C,
SCDHEC shall remit one-fourth of the total anticipated matching funds as an initial
advance toward the cost of services on or before July 31, 2014. The actual amount
transferred, thereafter, will be based on actual monthly expenditures with billing
beginning in August 2014.

For Administrative Services, SCDHEC shall remitione-fourth of the total anticipated
matching funds by July 31, 2014 with the remainder of these funds being remitted
in two (2) equal payments to SCDHHS no later than November 30, 2014 and March
31, 2015, respectively.

The payment of the non-federal matching funds, with a copy of this Contract
enclosed, shall be remitted to:

Department of Accounts Receivable

Bureau of Fiscal Affairs

South Carolina Department of Health and Human Services
Post Office Box 8297

Columbia, South Carolina 29202-8297

E. Payvment in Full

Payment by SCDHHS to SCDHEC for services rendered to a Recipient under this
Contract, plus any co-payment required by SCDHHS to be paid by the Recipient,
shall constitute payment in full for the services. SCDHEC shall not bill, request,
demand, solicit or in any manner receive or accept payment or contributions from
the Recipient or any other person, family member, relative, organization or entity
for care or services to a Recipient, except as may otherwise be allowed under
federal regulations or in accordance with SCDHHS policy (See Section G Third
Party Liability). Any collection of payments or deposits in violation of this Section
shall be grounds for termination of this Contract. SCDHHS may deny
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reimbursement for any services provided to Recipients after any collection or
attempted collection in violation of this Section. SCDHHS shall have the right to
recoup any payment made by a Recipient that has not been refunded to the
Recipient by SCDHEC within (60) days of receiving notice of violation of this
Section.

F. Similar Service Rates

SCDHEC agrees that the rate charged to SCDHHS for service to a Recipient under
this Contract shall never be greater than that charged for a similar service to a
private pay patient. Any and all amounts received by SCDHEC from SCDHHS for
services under this Contract in excess of those rates charged to private pay
patients for similar services for the contract period shall be subject to recoupment
by SCDHHS through withholding and offset or any other appropriate means.

G. Third Party Liability

SCDHEC must make all reasonable efforts to pursue payment under any health
insurance policy which covers a Recipient. Any insurance proceeds or payment
must be shown on the Medicaid claim when submitted to SCDHHS. If SCDHHS
has paid SCDHEC prior to receipt of the insurance payment, SCDHEC shall refund
SCDHHS payment up to the amount of payment made by SCDHHS. SCDHEC
shall contact the Director of Third Party Liability, SCDHHS, regarding any contacts
or requests for Recipient specific claims information or medical records that
SCDHEC receives from any attorney or insurer. SCDHEC shall advise SCDHHS
of any third party payer information or resources within ten (10) calendar days of
acquiring such information. SCDHEC shall make available all financial records
necessary for SCDHHS or its designee to determine if third party payments have
been refunded to Medicaid in accordance with this Section. SCDHEC's failure to
collect available third party payments may result in SCDHHS' recoupment of such
available payments from funds due to the SCDHEC.

H. Cost Report

SCDHEC shall submit a final actual cost report, on the HHSFC Form 137 or an
alternate cost report format approved by SCDHHS for each procedure code, as
defined under Appendix C, to indicate actual, allowable, necessary and
reasonable cost and service delivery information for the reporting period. These
reports will be used to verify actual costs and for an assessment of the payment
methodology for reported services. The final cost report shall be due one hundred
fifty (150) days after the end of the Contract period. A separate cost report shall
be filed for each service provided. The cost reports shall be mailed to the following
address:

Division of Ancillary Reimbursements

South Carolina Department of Health and Human Services
1801 Main Street

Post Office Box 8206

Columbia, South Carolina 29202-8206

Failure to file the cost reports within the specified time shall result in any payments
due the provider being held until such time as the late report is received.
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l. Disallowances and Deferrals

SCDHHS shall notify SCDHEC of all federal disallowances and deferrals incurred
by SCDHHS as a result of services rendered by SCDHEC for which SCDHEC was
appropriated state funds. SCDHEC and SCDHHS shall prepare an appropriate
response for submission to the appropriate federal agency. These disallowances
shall be funded with non-federal Provider funds.

J. Public Funds as the State Share of Federal Financial Participation

To be considered as the state’s share in claiming FFP, public funds must meet the
conditions specified in accordance with Federal Regulation 42 CFR §433.51
(2013), as amended.

K. Donation

SCDHEC agrees to comply with 42 CFR 433 Subpart B, (2013), as amended,
regarding any and all donations made by SCDHEC pursuant to this Contract.

ARTICLE VII
RECORDS AND AUDITS

A. Accuracy of Data and Reports

SCDHEC shall certify that all statements, reports and claims, financial and
otherwise, are true, accurate, and complete. SCDHEC shall not submit for
payment any claims, statements, or reports which it knows, or has reason to know,
are not properly prepared or payable pursuant to federal and state law, applicable
regulations, this Contract, and SCDHHS policy.

1. Maintenance of Records

SCDHEC must maintain an accounting system with supporting fiscal
records adequate to assure that claims for funds are in accordance with this
Contract and all applicable laws, regulations, and policies. SCDHEC further
agrees to retain all financial and programmatic records, supporting
documents, statistical records and other records of Recipients relating to
the delivery of care or service under this Contract, and as further required
by SCDHHS, for a period of five (5) years after last payment made under
this Contract (including any amendments and/or extensions to this
Contract). If any litigation, claim, or other actions involving the records have
been initiated prior to the expiration of the five (5) year period, the records
shall be retained until completion of the action and resolution of all issues
which arise from it or until the end of the five (5) year period, whichever is
later. This provision is applicable to any subcontractor and must be included
in all subcontracts.

2. Inspection of Records

At any time during normal business hours and as often as SCDHHS, the
State Auditor's Office, the State Aftorney General's Office, GAO, and
USDHHS, and/or any of the designees of the above may deem necessary
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B. Audits

during the contract period (including any amendments and/or extensions to
this Contract) and for a period of five (5) years after last payment under this
Contract, SCDHEC shall make all program and financial records and
service delivery sites open to the representatives of SCDHHS, GAO, the
State Auditor, the State Attorney General's Office, USDHHS, and/or any
designees of the above. SCDHHS, the State Auditor's Office, the State
Attorney General's Office, GAO, USDHHS, and/or their designees shall
have the right to audit, review, examine and make copies, excerpts or
transcripts from all records, contact and conduct private interviews with
SCDHEC's Recipients and employees, and do on-site reviews of all matters
relating to service delivery as specified by this Contract. If any litigation,
claim, or other action involving the records has been initiated prior to the
expiration of the five (5) year period, the records shall be retained until
completion of the action and resolution of all issues which arise from it or
until the end of the five (5) year period, whichever is later. This provision is
applicable to any subcontractor and must be included in all subcontracts.

In the event an audit is performed and the audit report contains audit exceptions
or disallowances, it is agreed by the parties hereto, that the following procedures
shall be used in making the appropriate audit adjustment(s): -

1.

C55471 M

Notice of Exceptions and Disallowances

Upon completion of an audit, SCDHEC shall be furnished a written notice
containing the adjustment for each exception and a statement of the amount
disallowed for each exception. SCDHHS, the State Auditor's Office, CMS,
or their designee shall make this determination. Such notice shall further
state the total sum disallowed as a result of the audit and that payment is
due to SCDHHS in the full amount of the sums disallowed. Notice will be
sent to SCDHEC by certified mail.

Disallowances - Appeals

In the event SCDHEC disagrees with the audit exceptions and
disallowances, it may seek administrative appeal of such matters in
accordance with the SCDHHS appeals procedures. Judicial review of any
final agency decision pursuant to this Contract shall be in accordance with
S.C. Code Ann. §1-23-380 (1976, as amended) and shall be the sole and
exclusive remedy available to either party except as otherwise provided
herein. Provided, however, any administrative appeal shall be commenced
by written notice as required by the SCDHHS appeals procedures.

Thirty (30) days after mailing of the notice of disallowance, all audit
disallowances shall become final unless an appeal in accordance with
SCDHHS appeals procedures has been filed. Payment shall be due and
should be made upon notice of disallowance regardless of the filing of an
appeal. Should the amount of the disallowance be reduced for any reason,
SCDHHS will reimburse SCDHEC for any excess amount previously paid.
Additionally, any issue which could have been raised in an appeal shall be
final and not subject to challenge by SCDHEC in any other administrative
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or judicial proceeding if no appeal is filed within (30) calendar days of the
notice of determination.

3. Disallowed Sums, Set-off

Any provision for appeal notwithstanding, SCDHEC and SCDHHS agree
that, should any audit(s) result in disallowance to SCDHEC all funds due
SCDHHS are payable upon notice to SCDHEC of the disallowance.
SCDHHS is authorized to recoup any and all funds owed to SCDHHS by
means of withholding and/or offsetting such funds against any and all sums
of money for which SCDHHS may be obligated to SCDHEC under any
previous contract and/or this or future contracts. In the event there is no
previous contractual relationship. .between SCDHEC and SCDHHS, the
disallowance shall be due and payable immediately upon notice to
SCDHEC of the disallowance.

ARTICLE VI
TERMINATION OF CONTRACT

A. Termination for Lack of Funds

The parties hereto covenant and agree that their liabilities and responsibilities, one
to another, shall be contingent upon the availability of federal, state, and local
funds for the funding of services and that this Contract shall be terminated if such
funding ceases to be available. SCDHHS shall have the sole responsibility for
determining the lack of availability of suchfederal, state, and local funds.

B. Termmatlon for Noncompliance with the Drug Free Workplace Acts

In accordance with S. C. Code Ann §44-107-60 (Supp..2000, as amended), and 2
CFR Part 182 (2013, as amended), this Contract is subject to immediate
termination, suspension of payment, or both if SCDHEC fails to comply with the
terms of the State or Federal Drug Free Workplace Act.”

C. Termination for Breach of Contract

This Contract may be canceled or terminated by: either party at any time within the
Contract period whenever it is determined by such party that the other party has
materially breached or otherwise materially failed to comply with its obligations
hereunder.

D. Termination for Breach of Previous Contracts or Non-Payment of Previous Audit
Exceptions

This Contract may be canceled or terminated by SCDHHS at any time within the
Contract period if SCDHEC, after exhaustion of all administrative and judicial
appeals, has failed to make payment in full to SCDHHS for audit disallowances
pursuant to any previous Contract between the parties or if SCDHEC has failed to
comply with the maintenance and inspection of records requirements of any
previous Contract between the parties.
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E. Contravention for Collection of Payments

This Contract may be canceled or terminated by SCDHHS at any time should
SCDHEC fail to meet the specific conditions for collection of payments in
accordance with Article VI, of this Contract.

F. Termination for Loss of Licensure or Certification (If applicable)

In the event that SCDHEC loses its license to operate or practice from the South
Carolina Department of Health and Environmental Control or the appropriate
licensing agency, this contract shall terminate as of the date of delicensure.
Further, should SCDHEC lose its certification to participate in the Title XVIII and/or
Title XIX program, as applicable; this contract shall terminate as of the date of such
decertification. i

G. Termination by Eithér Party

Either party may terminate this Contract upon providing the other party with thirty
(30) days written notice of termination.

H. Notice of Termination

In the event of any termination of the Contract under this Article, the party
terminating the Contract shall give notice of such termination in writing to the other
party. Notice of termination shall be sent by certified mail, return receipt requested.
If this Contract is terminated pursuant to Sections C, D and/or G of this Article,
termination shall be effective thirty (30) days after the date of receipt unless
otherwise provided by law. If this Contract is terminated pursuant to Sections A,
B and/or E of this Article, termination shall be effective upon receipt of such notice.
If this Contract is terminated pursuant to Section F of this Article, termination shall
be effective upon the date listed in the notice.

ARTICLE IX
APPEALS PROCEDURES

If any dispute shall arise under the terms of this Contract, the sole and exclusive remedy
shall be the filing of a Notice of Appeal within thirty (30) days of receipt of written notice
of SCDHHS' action or decision which forms the basis of the appeal. Administrative
appeals shall be in accordance with SCDHHS' regulations 27 S.C. Code

Ann. Regs. §126-150, et seq. (1976, as amended), and in accordance with the
Administrative Procedures Act, S.C. Code Ann. §1-23-310, et seq., (1976, as amended).
Judicial review of any final SCDHHS administrative decisions shall be in accordance with
S. C. Code Ann. §1-23-380, (1976, as amended).

ARTICLE X
COVENANTS AND CONDITIONS

In addition to all other covenants and conditions contained herein, the parties to this
Contract agree to the following covenants and conditions:
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A. Applicable Laws and Regulations

SCDHEC agrees to comply with all applicable federal and state laws and
regulations including constitutional provisions regarding due process and equal
protection of the laws and including, but not limited to:

ille All applicable standards, orders, or regulations issued pursuant to the Clean
Air Act of 1970, as amended (42 U.S.C. §7401, et seq.).

2. Title VI of the Civil Rights Act of 1964 as amended (42 U.S.C. §2000d et
seq.) and regulations issued pursuant thereto, (45 CFR Part 80, 2013 as
amended), which provide that SCDHEC must take adequate steps to
ensure that persons with limited English skills receive free of charge the
language assistance necessary to afford them meaningful and equal
access to the benefits and services provided under this Contract.

3. Title VIl of the Civil Rights Act of 1964, as amended (42 U.S.C. §2000e) in
regard to employees or applicants for employment.

4. Section 504 of the Rehabilitation Act of 1973, as amended, (29 U.S.C.
§794), which prohibits discrimination on the basis of handicap in programs
and activities receiving or benefiting from federal financial assistance, and
regulations issued pursuant thereto 45 CFR Part 84 (2013, as amended).

5. The Age Discrimination Act of 1975, as amended, (42 U.S.C. §6101 et
~seq.), which prohibits discrimination on the basis of age in programs or
activities receiving or benefiting from federal financial assistance.

6. The Omnibus Budget Reconciliation Act of 1981, as amended P.L. 97-35,
which prohibits discrimination on the basis of sex and religion in programs
and activities receiving or benefiting from federal financial assistance.

7. The Americans with Disabilities Act, (42 U.S.C. §12101 et seq.), and
regulations issued pursuant thereto. A5

8. The Drug Free Workplace Acts, S.C. Code Ann. §§44-107-10 et seq. (Supp.
2000, as amended), and the Federal Drug Free Workplace Act of 1988 as
set forth in 2 CFR Part 182 (2013, as amended).

B. Employees of SCDHEC

No services required to be provided under this Contract shall be provided by
anyone other than SCDHEC or SCDHEC's subcontractor without the prior
approval of SCDHHS.

C. Information on Persons Convicted of Crimes

SCDHEC agrees to furnish SCDHHS or to the USDHHS information related to any
person convicted of a criminal offense under a program relating to Medicare (Title
XVII1), Medicaid (Title XIX), the Social Services Block Grant program (Title XX), or
the State Children’s Health Insurance Program (Title XXI) as set forth in 42 CFR
455.106 (2013, as amended). Failure to comply with this requirement may lead to
termination of this Contract.
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Safeqguarding Information

SCDHEC shall safeguard the use and disclosure of information concerning
applicants for or Recipients of Title XIX services in accordance with 42 CFR Part
431, Subpart F, (2013, as amended), SCDHHS' regulations at 27 S.C. Code Ann.
Regs. §126 - 170, et seq., (1976, as amended), and all other applicable state and
federal laws and regulations and shall restrict access to, and use and disclosure
of, such information in compliance with said laws and regulations.

Political Activity

None of the funds, materials, property, or services provided directly or indirectly
under this Contract shall be used for any partisan political activity, or to further the
election or defeat of any candidate for public office, or otherwise in violation of the
provisions of the "Hatch Act".

Restrictions on Lobbying

In accordance with 31 U.S.C. §1352, funds received through this Contract may not
be expended to pay any person for influencing or attempting to influence an officer
or employee of any agency, a member of Congress, an officer or employee of
Congress, or an employee of a member of Congress in connection with any of the
following covered federal actions: the awarding of any federal contract, the making
of any federal grant, the making of any federal loan, the entering into of any
cooperative agreement, and the extension, continuation, renewal, amendment, or
modification of any federal contract, grant, loan, or cooperative agreement. This
restriction is applicable to all subcontractors.

Reporting of Fraudulent Activity

If at any time during the term of this Contract, SCDHEC becomes aware of or has
reason to believe by whatever means that, under this or any other program
administered by SCDHHS, a Recipient of or applicant for services, an employee
of SCDHEC or SCDHHS, and/or subcontractor or its employees, have improperly
or fraudulently applied for or received benefits, monies, or services pursuant to this
or any other Contract, such information shall be reported in confidence by
SCDHEC to SCDHHS.

Integration

This Contract shall be construed to be the complete integration of all
understandings between the parties hereto. No prior or contemporaneous
addition, deletion, or other amendment hereto shall have any force or effect
whatsoever, unless embodied herein in writing. No subsequent novation, renewal,
addition, deletion, or other amendment hereto shall have any force or effect unless
embodied in a written amendment executed and approved pursuant to Section O
of this Article.

Governing Law

It is mutually understood and agreed that this Contract shall be governed by the
laws of the State of South Carolina and federal laws as they pertain to the
performance of services provided under this Contract.
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J. Severability

Any provision of this Contract prohibited by the laws of the State of South Carolina
shall be ineffective to the extent of such prohibition without invalidating the
remaining provisions of this Contract.

K. Non-Waiver of Breach

The failure of SCDHHS at any time to require performance by SCDHEC of any
provision of this Contract or the continued payment of SCDHEC by SCDHHS shall
in no way affect the right of SCDHHS to enforce any provision of this Contract; nor
shall the waiver by SCDHHS of any breach of any provision hereof be taken or
held to be a waiver of any succeeding breach of such provision or as a waiver of
the provision itself.

L. Non-Waiver of Rights

SCDHHS and SCDHEC hereby agree that the execution of and any performance
pursuant to this Contract does not constitute a waiver, each to the other, of any
claims, rights, or obligations which shall or have arisen by virtue of any previous
agreement between the parties. Any such claims, rights, or obligations are hereby
preserved, protected, and reserved.

M. Non-Assignability

No assignment or transfer of this Contract or of any rights hereunder by SCDHEC
shall be valid without the prior written consent of SCDHHS.

N. Venue of Actions

Any and all suits or actions for the enforcement of the obligations of this Contract
and for any and every breach thereof, or for the review of a SCDHHS final agency
decision with respect to this Contract or audit disallowances, and any judicial
review sought thereon and brought pursuant to the S.C. Code Ann. §1-23-380
(1976, as amended) shall be instituted and maintained in any court of competent
jurisdiction in the County of Richland, State of South Carolina.

0. Amendment

No amendment or modificatidn of thls :Contract shall be valid unless it shall be in
writing and signed by both parties hereto.

P. Amendment Due to the Unavailability of Funds

SCDHHS shall have the right to amend the total dollar amount reimbursed under
this Contract, without the consent of SCDHEC, when the amendment is due to the
unavailability of funds and SCDHHS is responsible for providing the matching
funds. SCDHHS shall have the sole authority to determine the percentage of any
reduction in the dollar amount of this Contract. The amendment shall become
effective thirty (30) days from the date of written notification from SCDHHS
informing SCDHEC of the reduction/amendment or upon the signature of both
parties thereto, whichever is earlier. SCDHHS shall have the sole authority for
determining lack of availability of such funds.
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Extension

Prior to the end of the term of this Contract, SCDHHS shall have the option to
extend or renew this Contract upon the same terms and conditions as contained
herein, so long as the total contract period, including the extension, does not
exceed five (5) years and shall be set forth in writing and signed by both parties
pursuant to Section O of this Article.

Subcontracts

Subcontracts under this Contract shall be in writing and shall be subject to the
terms and conditions of this Contract. SCDHEC shall be solely responsible for the
performance of any subcontractor. See Appendix C for a sample format of a
subcontract.

Copyrights

If any copyrightable material is developed in the course of or under this Contract,
SCDHHS shall have a royalty free, non-exclusive, and irrevocable right to
reproduce, publish, or otherwise use the work for SCDHHS purposes.

Safety Precautions

SCDHHS and USDHHS assume no responsibility with respect to accidents,
ilinesses, or claims arising out of any activity performed under this Contract.
SCDHEC shall take necessary steps to insure or protect its Recipients, itself, and
its personnel. SCDHEC agrees to comply with all applicable local, state, and
federal occupational and safety acts, rules, and regulations.

Procurement Code

When applicable, SCDHEC must comply with the terms and conditions of the
South Carolina Consolidated Procurement Code in the acquisition of equipment
and supplies and in all subcontracts.

Titles

All titles used herein are for the purpose of clarification and shall not be construed
to infer a contractual construction of language.’

Equipment (If applicable)

Equipment is defined as an article of tangible property that has a useful life of more
than one year and an acquisition cost of five thousand dollars ($5,000) or more.
Title to all equipment purchased with funds provided under this Contract shall rest
with SCDHEC as long as the equipment is used for the program for which it was
purchased. SCDHHS shall be notified and instructions will be issued by SCDHHS
pertaining to the disposition of the property.

National Provider Identifier

The HIPAA Standard Unique Health Identifier regulations (45 CFR §162 Subparts
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AA.

A & D) require that all covered entities (health plans, health care clearinghouses,
and those health care providers who transmit any health information in electronic
form in connection with a standard transaction) must use the identifier obtained
from the National Plan and Provider Enumeration System (NPPES).

Pursuant to the HIPAA Standard Unique Health Identifier regulations (45 CFR
§162 Subparts A & D), and if SCDHEC is a covered health care provider as defined
in 45 CFR §162.402, SCDHEC agrees to disclose its National Provider Identifier
(NPI) to SCDHHS once obtained from the NPPES. SCDHEC also agrees to use
the NPI it obtained from the NPPES to identify itself on all standard transactions
that it conducts with SCDHHS.

Employee Education about False Claims Recovery

If SCDHEC receives annual Medicaid payments of at least Five Million Dollars
$5,000,000, SCDHEC must comply with Section 6032 of the Deficit Reduction Act
(DRA) of 2005, Employee Education about False Claims Recovery.

Debarment/Suspension/Exclusion

SCDHEC agrees to comply with all applicable provisions of 2 CFR Part 376 (2013,
as amended), pertaining to debarment and/or suspension. As a condition of
participation, SCDHEC should screen all employees and subcontractors to
determine whether they have been excluded from participation in Medicare,
Medicaid, the State Children’s Health Insurance Program, and/or all federal health
care programs. To make this determination, SCDHEC may search the LEIE
website located at hitp://www.oig.hhs.gov/fraud/exclusions.asp. SCDHEC should
conduct a search of the website monthly to capture exclusions and reinstatements
that have occurred since the last search, and any exclusion information discovered
should be immediately reported to SCDHHS. Any individual or entity that employs
or contracts with ‘an excluded provider cannot claim reimbursement from Medicaid
for any items or services furnished, authorized, or prescribed by the excluded
provider. This prohibition applies even when the Medicaid payment itself is made
to another provider who is not excluded; for example, a pharmacy that fills a
prescription written by an excluded doctor for a Medicaid beneficiary cannot claim
reimbursement from Medicaid for that prescription. Civil monetary penalties may
be imposed against providers who employ or enter into contracts with excluded
individuals or entities to provide items or services to Medicaid beneficiaries. See
Section 1128A(a)(6) of the Social Security Act and 42 CFR 1003.102(a)(2).

Formal Presentations

SCDHEC or any subcontractor under this Contract shall observe the following
requirements which apply to any formal presentation of any findings, conclusions
or opinions resulting from use of the data. (“Formal presentation” includes, but is
not limited to papers, articles, professional publications, speeches, lectures, and
testimony.)

a. SCDHHS shall be notified prior to any formal presentation, and shall be
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afforded a reasonable period of time (not to exceed 30 days) to review the
findings, conclusions or opinions prior to any such formal presentation.

SCDHHS shall have the right to delay or prohibit any formal presentation if,
in its opinion, such action is necessary for SCDHHS to remain in compliance
with federal or state statutes or regulations, or to fulfill SCDHHS obligations
under the terms of any agreement between SCDHHS and the CMS of the
federal government. In the event such action is taken, SCDHHS shall
provide clear references and explanation to the presenter.

SCDHHS, in its sole discretion, may require the inclusion of a disclaimer
that the findings, conclusions or opinions contained in any formal
presentation are those of the author/presenter and do not necessarily reflect
the findings, conclusions or opinions of SCDHHS.

BB. SCDHEC Responsibility

To the extent SCDHEC as a provider is responsible for making decisions related
to beneficiaries, SCDHEC agrees to provide information for and participate in
appeals hearings conducted by SCDHHS to the extent necessary to explain its
decisions related to beneficiary determinations. SCDHEC agrees to appear as
fact witnesses in a proceeding related to the decisions. If required by SCDHHS,
SCDHEC shall be also responsible for providing legal counsel to diligently and
capably provide defense of such decisions.

CC. Incorporation of Schedules/Appendices

All schedules/appendices referred to in this Contract are attached hereto, are
expressly made a part hereof, and are incorporated as if fully set forth herein.
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IN WITNESS WHEREOF, SCDHHS and SCDHEC, by their authorized agents,
have executed this Contract as of the first day of July 2014.

SOUTH CAROLINA DEPARTMENT OF SOUTH CAROLINA
HEALTH AND HUMAN SERVICES DEPARTMENT OF HEALTH AND
ENVIRONMENTAL CONTROL
"SCDHHS" "SCDHEC"
BY: C%@UAQ\ BY: /M C‘ﬁ/ﬁxj ;; ﬂ
Christian L. Soura AutH{mzed Signatuie

Interim Director

be; C MLL@I’MJ

int Name

WITNESSES: 'WITNESSES'

_/-/77 #ﬂ/vu’/w

% Q&/@w—'@m%‘?
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APPENDIX A
Medicaid Provider Numbers Assigned to DHEC
Medical Services
DHECO01-DHEC46

DHEC48-DHEC54
DHEC65
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APPENDIX B

SCDHEC Market Based Services

SFY 2015
Table One (l)

PROCEDURE CODE MODIFIER BRIEF SERVICE DESCRIPTION
Vaccines and J Codes

Hepatitis A Vaccine Adult Dosage, for
90632 00, AM Intramuscular Use
90656 00, AM Flu Vaccine
90657 00, AM Flu Vaccine
90658 00, AM Flu Vaccine
Q2035 00, AM Flu Vaccine (AFLURIA)
Q2036 00, AM Flu Vaccine (FLULAVAL)
Q2037 00, AM Flu Vaccine (FLUVIRIN)
Q2038 00, AM Flu Vaccine (FLUZONE)
Q2039 00, AM Flu Vaccine
90715 00,AM DTAP Vaccine
90732 00, AM Pneumonia Vaccine
90733 00, AM Meningitis Vaccine
90734 00, AM Meningitis Vaccine
90744 00, AM Hepatitis B Vaccine
90746 00, AM Hepatitis B Vaccine
96372 00, AM Vaccine Administration
J0561 00, AM Injection - Penicillin
J0696 00, AM Injection — Ceftriaxone Sodium
J2510 00, AM Injection - Penicillin
J2790 00, AM Injection — Rho D Immune Globulin
J3320 00, AM Injection — Spectinomycin Dihyochlor
Evaluation and Management Codes:
99201 00, P2, AM, FP Office Visit
99202 00, P2, AM, FP Office Visit
99203 00, P2, AM, FP Office Visit
99204 00, P2, AM, FP Office Visit
99205 00, P2, AM, FP Office Visit
99211 00, P2, AM, FP Office Visit
99212 00, P2, AM, FP Office Visit
99213 00, P2, AM, FP Office Visit
99214 00, P2, AM, FP Office Visit
99215 00, P2, AM, FP Office Visit
Other CPT Codes:

insert, Implantable Contraceptive
11975 00, FP Capsule

Removal, w/Reinsertion Implantable
11977 00, FP Contraceptive Capsule

Removal, Implantable Contraceptive
11976 00, FP Capsule

Insertion, Non-Biodegradable Drug
11981 00, FP Delivery Implant
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Removal, Non-Biodegradable Drug

11982 00, FP Delivery Implant
Removal w/Reinsertion, Non-
11983 00, FP Biodegradable Drug Delivery Implant
36415 00, AM, FP Venipuncture
58300 00, FP Insertion - lUD
58301 00, FP Removal - IUD
59430 00 Postpartum Care Only
93000 00, AM, 26 EKG 12 Lead
Counseling Codes:
Behavioral Health Screening to
Determine Eligibility for Admission to
H0002 00, AM Treatment Program
99401 FP Preventive Medicine Counseling
99402 P Preventive Medicine Counseling

Nursing Services for Child

ren Under 21:

T1002 RN Services up to 15 minutes

T1003 LPN Services up to 15 minutes
TD=RN, TE=LPN/LVN

T1015 Clinic Visit, Encounter

Vaccine Administration:

Immunization administration; one

90460 vaccine under age 19
Immunization administration; each
90461 additional vaccine under age 19
Immunization administration; one
90471 vaccine
Immunization administration; each
90472 additional vaccine
Immunization administration by
intranasal or oral route; one vaccine
90473 (single or combination vaccine/toxoid)
Immunization administration; each
additional vaccine (single or combination
90474 vaccine/toxoid)
P/RSPCE:
Disease Management — Initial
S0315 TD, TE, HN, HO, 99 Assessment and Initiation of Program
TD, TE, HN, HO, HM, 99, 76 | Disease Management — Foliow-Up/
S0316 Reassessment
Patient Education, Not Otherwise
Classified Non-Physician Provider,
S9445 TS, 99 Individual
Patient Education, Not Otherwise
Classified Non-Physician Provider,
59446 TS, 99 Group
96153 TD, TE, HN, HO, HM, 99, 76 | Health and Behavior Intervention, Group

(1) Non-federal share funding for procedure codes with FP (Family Planning) modifier will be

provided by SCDHHS.
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Table Two

Market-Based codes — Match is provided by SCDHHS — No cost report is required.

PROCEDURE CODE MODIFIER BRIEF SERVICE DESCRIPTION

Lab and X-Ray CPT Codes

71010 00, FP, AM, TC, 26 X-Ray - Chest

71015 00, AM, TC, 26 X-Ray 9 Chest

72052 00, AM, TC, 26 X-Ray - Spine

72080 00, AM, TC, 26 X-Ray - Spine

72090 00, AM, TC, 26 X-Ray - Scoliosis Study

72100 00, AM, TC, 26 X-Ray - Spine

72170 00, AM, TC, 26 X-Ray - Pelvis

73090 00, AM, TC, 26 X-Ray - Forearm

73520 00, AM, TC, 26 X-Ray - Hips

73540 00, AM, TC, 26 X-Ray — Pelvis & Hips

73592 00, AM, TC, 26 X-Ray — Tibia & Fibula

73620 00, AM, TC, 26 X-Ray - Foot

74000 00, AM, TC, 26 X-Ray - Abdomen

80061 00, AM Lipid Panel

80154 00, AM Benzoidiazepine

80156 00, AM Carbamazepine; Total

80164 00, AM Dipropylacetic Acid (Valproic Acid)

80168 00, AM Ethosuximide

80184 00, AM Phenobarbital

80185 00, AM Phenytoin; Total

80188 00, AM Primidone

81000 00, FP, AM Urinalysis

81002 00, FP, AM Urinalysis

81005 00, FP, AM Urine; Qualitative or Semi-qualitative

81025 00, FP, AM Urine — Pregnancy Test

82270 00, AM Lab — Blood Chemistry
Chromatography, Qualitative; Column,

82486 00, AM Analyze

82728 00, AM Ferritin

82947 00, AM Lab - Glucose

82948 00, AM Lab - Glucose

82950 00, AM Lab - Glucose

82962 00, AM Lab - Glucose

83020 00, AM Lab - Hemoglobin

83026 00, AM Lab - Hemoglobin
Immunoassay, Analyze, Quantitative, by

83519 00, AM Radiopharmaceutical Technique

83655 00, AM Lead
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84305 00, AM Somatomedin
84460 00, AM Transferase; Alanine Amino
84703 00, FP, AM Gonnadotropin Chorionic; Qualitive
85013 00, FP, AM Lab — Blood Count
85014 00, FP, AM Lab — Blood Count
85018 00, FP, AM Lab — Blood Count
85025 00, AM Lab — Blood Count
85027 00, FP, AM Lab — Blood Count
85041 00, AM Lab — Blood Count
85044 00, AM Lab — Blood Count
85651 00, AM Lab — Sedimentation Rate
86580 00, AM Lab — Skin Test, TB
Lab — Syphilis Test Qualit (EG,VDRL,
86592 00, FP, AM APR, ART) ‘
87086 00, AM Lab — Urine Culture
87140 00, AM Culture Typing
87205 00, FP, AM Lab — Smear
87250 00, AM Lab — Virus Isolation
87621 00,FP HPV, DNA, Amp Probe
88164 00, FP, AM Lab — Cytopathology
Q0111 00, FP, AM Wet Mount
PP/IHV
Assessment of Home, Physical and Family
Environment, to Determine Suitability to Meet
T1028 HA Patient's Medical Needs
Home Visit for. Postnatal Assessment and
99501 00, 52 Follow-Up Care
Family Planning Contraceptives and Other Supplies
A9153 Multiple Vitamins
A9180 Pediculosis (Lice) Treatment
A4266 00, FP Diaphragm
A4267 00, FP Condoms (Male)
A4268 00, FP Condoms (Female)
A4269 00, FP Spermicides
J7300 00, FP |UD - Paraguard
J7302 00, FP IUD - Mirena
J7303 00, FP Vaginal Ring
J7304 00, FP Hormonal Patch
00, FP Etonogestrel (Contraceptive) Implant
J7307 System, Including Implants and Supplies,
J1056 00,FP Injection — Lunelle
J1050 00,FP Injection — Depo Provera
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NOTES:

e Children’s Rehabilitative Service Clinics may only bill for pediatric subspecialty rates when
the physician providing the service meets the qualifications of a pediatric sub-specialist and
is enrolled in the South Carolina Medicaid program as a pediatric sub-specialist. Billing
must reflect appropriate designations.

1. Ifthe physician providing service is enrolled in the South Carolina Medicaid program
as a pediatric sub-specialist place the physician’s Medicaid pediatric sub-specialist
provider number in the Prior Authorization field or

2. If the physician providing service is not enrolled in the South Carolina Medicaid
program as a pediatric sub-specialist use the modifier AM with the procedure code.

e Modifier 76 (Repeat Procedure by Same Physician) may be used when appropriate.

Procedural and Diagnostic Coding

Medicaid recognizes the medical terminology as defined in the: most recent version of the Current Procedural
Terminology (CPT), published by the American Medical Assaciation and/or the most recent version of Healthcare
Common Procedure Coding System published by the American Medical Association; and the diagnosis codes as
defined in the most recent version of the International Classification of Diseases, (ICD-9), provided by the U.S.,
National Center for Health Statistic
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Appendix C

SCDHEC Cost-Based Services

FY 2015

PROCEDURE CODE

MODIFIER

SERVICE DESCRIPTION

Lead Investigations

T1029

_Comprehensive Environmental Lead
hvestigation B

NOTE: Modifier 76 (Repeat Procedure by Same Physician) may be used when appropriate.

Procedural and Diagnostic Coding

Medicaid recognizes the medical terminology as defined in the most recent version of the Current Procedural
Terminology (CPT), published by the American Medical Association and/or the most recent version of Healthcare
Common Procedure Coding System published by the American Medical Association; and the diagnosis codes as

defined in the most recent version of the International Classification of Diseases, (ICD-9), provided by the U.S,

National Center for Health Statistic
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APPENDIX D

Memorandum of Agreement Between
South Carolina Department of Health and Human Services
And
South Carolina Department of Health and Environmental Control
For the Vaccine For Children (VFC) Program

A. PURPOSE

The Purpose of this Agreement is to define the responsibilities of SCDHHS and
SCDHEC in relation to the Vaccine For Children (VFC) program as outlined in the
Omnibus Budget Reconciliation Act (OBRA) of 1993. SCDHEC is the state agency
responsible for the statewide implementation of the VFC program.

As outlined in OBRA 1993, Federal Matching Funds are only available for an
immunization administration fee under this program. An administration fee will be
reimbursed to all Medicaid providers enrolled in the VFC program who administer
one vaccine or immunization percutaneous, intradermal, subcutaneous,
intramuscular and jet injections during a patient encounter. An administration fee
will be reimbursed to all Medicaid providers enrolled in the VFC program who
administer one vaccine or immunization by intranasal or orally. A maximum of
Three (3) administration fees will be reimbursed to all Medicaid providers enrolled
in the VFC program who administer more than one vaccine or immunization during
a patient encounter. - Nurse Practitioners will be reimbursed at eighty percent
(80%) of the actual cost or market-based rates.

B. ACCOUNTABILITY

SCDHEC and SCDHHS will coordinate all activities related to the detection and
proper reporting of suspected fraud and abuse of the VFEC program.

SCDHHS will provide a quarterly report to SCDHEC by the 15" of the month
following the ending of each quarter, July-September report due October 15, 2014,
October-December report due January 15, 2015; January-March report due April
15, 2015; April-June report due July 15, 2015. The report shall consist of the

following:
1. A count of claims paid to all SCDHEC Providers who administer more than
one vaccine for the maximum administration fee.
2. Expenditures and State Match for claims paid in #1 above.
Y Copies of the quarterly report will be distributed as follows:
a. One copy to Ms. Betty Garren, SCDHEC, Third Party Administration,
and
b. One copy to Ms. Leanne Bailey, SCDHEC, Immunization Division,
and

@ One copy to Ms. Valeria Williams, SCDHHS, Program and Contract
Administration, and

d. One copy to Ms. Lynette Wilson, SCDHHS, Department Head,
Department of Accounts Receivable.
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APPENDIX E
CONTRACT
BETWEEN
THE SOUTH CAROLINA DEPARTMENT OF HEALTH AND ENVIRONMENTAL CONTROL

AND
(SUBCONTRACTOR)
FOR THE PURCHASE AND PROVISION OF SERVICES
THIS CONTRACT is entered into as the __ day of 201, by and between the South
Carolina Department of Health and Environmental Control, hereinafter referred to as "SCDHEC"
and , hereinafter referred to as "Subcontractor”.
The parties agree as follows:
ARTICLE |
CONTRACT PERIOD
This Contract shall take effect as of 201_, and shall, unless sooner terminated in
accordance with Article VII herein, continue in full force and effect through , 201 _.
ARTICLE Il
SCOPE OF SERVICES
Subcontractor agrees to provide Services to Medicaid Recipients requiring

services as requested by SCDHEC.

Subcontractor agrees and understands that SCDHEC has entered into a Contract with the South
Carolina Department of Health and Human Services (SCDHHS) to perform certain health-related
services for qualified Medicaid eligible Recipients and that SCDHEC is contracting with
Subcontractor to provide those specific services referenced above.

Subcontractor agrees and understands that SCDHEC s responsible for ensuring that all services
provided to Medicaid eligible Recipients by Subcontractor shall be provided in accordance with
this Contract, and that all Subcontractor personnel involved in the provision of services to
Medicaid eligible Recipients must meet provider qualifications as established by SCDHHS.

C55471 M Appendix E - Page 1 of 4 pages



ARTICLE IlI
QUALITY ASSURANCE

Subcontractor agrees and understands that SCDHEC is under Contract with SCDHHS to perform
onsite Quality Assurance (QA) reviews of selected subcontractors for the purpose of evaluating
the quality of services provided, adherence to Medicaid policy and procedure, and Contract
compliance. Subcontractor also agrees and understands that SCOHHS may perform onsite QA
reviews of selected subcontractors for the same purposes. (A copy of SCDHEC's Contract with
SCDHHS is attached as Appendix A.)

QA reviews shall consist of examination of a random sample of Subcontractor's Medicaid-related
clinical records; evaluation of credentials of staff involved in the provision of Medicaid-related
services; review of the process whereby Subcontractor relays service delivery information to
SCDHEC for purposes of Medicaid billing; assessment of Subcontractor's compliance with
Medicaid standards, policies and procedures; and an exit conference with appropriate
Subcontractor staff.

ARTICLE IV
CONDITIONS FOR REIMBURSEMENT

SCDHEC agrees to purchase from the Subcontractor and pay for services provided in accordance
with this Contract. Subcontractor and SCDHEC hereby agree that payment for said services shall
be available at the following rate(s) and shall be billed in the following manner:

Subcontractor agrees that payment under this Contract shall be considered as payment in full
and that Subcontractor shall not bill, request, demand, solicit, or in any manner receive or accept
payment from the Medicaid eligible Recipient or any other person, family member, relative,
organization or entity.

ARTICLE V
AUDITS AND RECORDS
Subcontractor understands and agrees that adequate and correct fiscal and clinical records shall
be kept to disclose the extent of services rendered and to ensure that claims for payment are in

accordance with all applicable laws, regulations, and policies.

A. Maintenance of Records

Subcontractor understands and agrees that all fiscal and clinical records shall be retained
for a period of five (5) years after final payment for services rendered. If any litigation,
claim, audit, or other action involving the records has been initiated prior to expiration of
the five (5) years, the records shall be retained until completion of the action and resolution
of all issues which arise from the action or until the end of the five (5) year period,
whichever is later.

B. Inspection of Records

Subcontractor understands and agrees that, for the purpose of reviewing, copying, and
reproducing documents, access to all records concerning Medicaid-related services under
this Contract shall be allowed during normal business hours to SCDHEC, SCDHHS, the
State Auditor's Office, the South Carolina Attorney General's Office, the Department of
Health and Human Services and/or their designees.
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ARTICLE VI
COVENANTS AND CONDITIONS

A. Compliance with Civil Rights Act of 1964, Section 504 of Rehabilitation Act of 1973, and
Age Discrimination Act of 1975

Subcontractor shall ensure that services to Medicaid Recipients are provided in
compliance with Title VI of the Civil Rights Act of 1964, Section 504 of the Rehabilitation
Act of 1973, as amended, and the Age Discrimination Act of 1975, and any regulations
promulgated pursuant to any of these Acts.

B. Employment of Personnel

In all hiring or employment made possible by or resulting from this Contract, Subcontractor
agrees that (1) there shall be no discrimination against any employee or applicant for
employment because of handicap, age, race, religion, sex, or national origin, and that (2)
affirmative action shall be taken to insure that applicants are employed and that
employees are treated during employment without regard to their handicap, age, race,
color, religion, sex, or national origin. This requirement shall apply, but not be limited, to
the following: empioyment, upgrading, demotion, transfer, recruitment or recruitment
advertising, layoff, termination, rates of pay or other forms of compensation, and selection
for training including apprenticeship. Subcontractor further agrees to give public notice in
conspicuous places available to employees and applicants for employment setting forth
the provisions of this section. All solicitations or advertisements for employees shall state
that all qualified applicants will receive consideration for employment without regard to
handicap, age, race, color, religion, sex, or national origin. All inquiries made to
Subcontractor concerning employment shall be answered without regard to handicap,
age, race, color, religion, sex, or national origin.  All responses to inquiries made to
Subcontractor concerning employment made possible as a result of this Contract shall
conform to federal, state, and local regulations.

C. Discrimination Based on Sex or Religion

Subcontractor shall provide services without discrimination against any individual based
on the individual's sex or religious belief.

D. Americans with Disabilities Act of 1990 (ADA)

Subcontractor shall comply with all requirements of the Americans with Disabilities Act of
1990 (ADA) as applicable.

E. Drug Free Workplace Act

Subcontractor shall comply with all terms and conditions of the Drug Free Workplace Act,
S.C. Code Ann. §44-107-10 et seq. (1976, as amended) if this Contract is for a stated or
estimated value of Fifty Thousand Dollars ($50,000) or more.
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F. Safeguarding Information

Subcontractor shall safeguard the use and disclosure of information concerning
Recipients of Title XIX (Medicaid) services in accordance with 42 CFR Part 431, Subpart
F (2013, as amended), 27 S.C. Code Ann. Regs. §126-170, et seq. (1976, as amended),
and all applicable state laws and regulations.

G. Employees of Subcontractor

No services required to be provided under this Contract shall be provided by anyone other
than Subcontractor or an employee of Subcontractor.

H. Reporting of Fraudulent Activity

If at any time during the term of this Contract, Subcontractor becomes aware of or has
reason to believe that, under this Contract, a Recipient of services or an employee of
Subcontractor or SCDHEC have improperly or fraudulently applied for or received monies
or services pursuant to this Contract, such information shall be reported in confidence to
SCDHEC.

ARTICLE VI
TERMINATION OF CONTRACT

This Contract may be cancelied and terminated by either party at any time within the Contract
period upon mutual agreement between the parties or whenever it is determined by one party that
the other party has materially breached or otherwise failed to materially comply with its obligations
hereunder.

In the event of any termination of the Contract, the party terminating the Contract shall give notice
of such termination. in writing to the other party. Notice of termination shall be sent by certified
mail, return receipt requested.

IN WITNESS WHEREOF, SCDHEC and Subcontractor, by their authorized agents, have

executed this Contract as of the ___ day of 201_.
BY: BY:

SCDHEC SUBCONTRACTOR
WITNESSES: WITNESSES:
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APPENDIX F

MEDICAID SERVICES
ADMINISTRATIVE SERVICES BUDGET
JULY 1, 2014 - JUNE 30, 2015

SERVICES TOTAL FFP TOTAL

CONTRACT DHEC - STATE
AMOUNT MATCH (IGT)

2015 Immunization Awareness 67 500 33750 33750

Campaign , , ,

Intake Increase Medicaid Usage $1,439,398 $719,699 $719,699

Improve Birth Outcomes $648,214 $324,107 $324,107

TOTAL $2,155,112 $1,077,556 $1,077,556
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APPENDIX G

IMMUNIZATION CAMPAIGN FY 2014 - 2015

Projected expenditures for this campaign are below. Please note that all budget line items
are subject to change pending SCDHEC approval in order to maintain flexibility in the
campaign. Proposed expenditures are based on experience with previous campaigns.
Certain items may be deleted or altered based on new information gained during the
campaign period.

Public Education Messages $31,200
Radio, billboard, and/or TV public service announcements,

media endorsements/partnerships

posters, flyers, and letter inserts

English and Spanish (includes dissemination and postage)

Creation, production and dissemination of special event $9,700
advertisements and securing additional corporate

and agency partners (includes scheduling, mailing

and maintaining promotional items)

Consultation, graphic artist, and Spanish translation services $18,500
Administration costs $8,100
TOTAL: $67,500
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SOUTH CAROLINA
DEPARTMENT OF HEALTH AND ENRI\RONMENTAL CONTROL

ESTIMATED BUDGET

JULY 1, 2014 - JUNE 30, 2015

MARKET BASED MEDICAID SERVICES

SERVICES TOTAL CONTRACT FFP DHHS MATCH | DHEC MATCH
AMOUNT
Physician/
E-liieal $1,395,170 $985,269 0 $409,901
Post Partum/Infant
Home Visit $204,751 $144,595 $60,156 0
TOTAL $1,599,921 $1,129,864 $60,156 $409,901
COST BASED MEDICAID SERVICES
SERVICES TOTAL CONTRACT FFP DHHS MATCH | DHEC MATCH
AMOUNT
Physician/
Clinical $35,370 $24.978 0 $10,392
TOTAL $35,370 $24,978 0 $10,392
SCDHHS will pay match funds for Lab and X-ray Services = $251,232

SCDHHS will pay match funds for Family Planning Services = $629,840




South Carolina FY 2015-2016 State Budget Proviso 102.4

Available at: http://www.scstatehouse.gov/sess121 2015-2016/appropriations2015/wmplb.htm#s102

102.4. (GP:SC Health & Human Services Data Warehouse) There is hereby established within the
Revenue and Fiscal Affairs Office, the South Carolina Health and Human Services Data Warehouse. The
purpose of the Warehouse is to ensure that the operation of health and human services agencies may
be enhanced by coordination and integration of client information. Client data is defined as person-level
data that is created, received, and/or maintained by state agencies and other entities required to report
client information to the Revenue and Fiscal Affairs Office under this provision. To integrate client
information, client data from health and human services state agencies will be linked to improve client
outcome measures, enabling state agencies to analyze coordination and continuity of care issues. The
addition of these data will enhance existing agency systems by providing client data from other state
agency programs to assist in the provision of client services. Certain client information shall be delivered
to the Revenue and Fiscal Affairs Office in order to assist in the development and maintenance of this
Warehouse. The following agencies shall report client information:

e  Departments of:

(1)  Health and Human Services;

(2)  Health and Environmental Control;
(3) Mental Health;
(4)  Alcohol and Other Drug Abuse Services;
(5) Disabilities and Special Needs;
(6) Social Services;
(7)  Vocational Rehabilitation;
)

(8 Education;

(9)  Juvenile Justice;

(10)  Corrections;

(11)  Probation, Parole and Pardon Services;

e Department of Administration:

(1)  Children's Foster Care Review Board;
(2)  Continuum of Care;

e  Office of the Lieutenant Governor, Division on Aging;

e  South Carolina School for the Deaf and the Blind;

e Commission for the Blind; and

e Other entities as deemed necessary by the Revenue and Fiscal Affairs Office.

These agencies and departments shall collect and provide client data in formats and schedules to be
specified by the Revenue and Fiscal Affairs Office (Office). The Office shall establish a Memorandum of
Agreement with each agency, department or division. These Memorandums of Agreement shall specify,
but are not limited to, the confidentiality of client information, the conditions for the release of data
that may identify agencies, departments, divisions, programs and services, or clients, any restrictions on
the release of data so as to be compliant with state and federal statutes and regulations on
confidentiality of data, conditions under which the data may be used for research purposes, and any
security measures to be taken to insure the confidentiality of client information.

To ensure accountability and the coordinated, efficient delivery of health and human services, the


http://www.scstatehouse.gov/sess121_2015-2016/appropriations2015/wmp1b.htm#s102

Office shall implement, in consultation with state health and human services agencies and other entities
as deemed necessary by the Office, an integrated data system that includes client data from all
participating agencies.

In order to provide for inclusion of other entities into the South Carolina Health and Human Services
Data Warehouse and other research and analytic-oriented applications that will assist the state in the
efficient and effective provision of services, the Office shall have the authority to enter into agreements
or transactions with any federal, state or municipal agency or other public institution or with any private
individual, partnership, firm, corporation, association or other entity to provide statistical, research and
information dissemination services including, but not limited to, program and outcomes evaluation,
program monitoring/surveillance, projects to determine the feasibility of data collection and/or
analyses, information dissemination and research. The confidentiality of data collected under these
initiatives shall comply with applicable state and federal laws governing the privacy of data. The Office
shall have the power to promulgate regulations, policies and procedures, in consultation with the
participating agencies, for the development, protection and operation of the Data Warehouse, other
research and analytic-oriented applications, and their underlying processes.

The Office shall develop internet-accessible secure analytic query tools (such as analytic cubes) using
integrated client data from the Warehouse. All agencies shall cooperate with the Office in the
development of these analytic tools. It is the intent of this provision that the analytic tools developed
under this provision shall be made available to members of the South Carolina General Assembly and
their research staff members, state agencies, and researchers. To that end, the Office shall, in
consultation with the participating agencies, promulgate regulations addressing access to and use and
release of information generated through use of the query tools.

All state agencies participating in the Warehouse shall utilize it and its associated software
applications in the day-to-day operation of their programs and for coordination, collaboration, program
evaluation and outcomes analysis. The Department of Health and Environmental Control shall be
exempt from usage of the integrated client management system and the analytic query tools in the day-
to-day operation of their Client Automated Record and Encounter System and their South Carolina
Community Assessment Network, but shall provide the Warehouse with client data from the system and
network.

No state agency shall duplicate any of the responsibilities of this provision.

For purposes of this subsection, all state laws, regulations, or any rule of any state agency,
department, board, or commission having the effect or force of law that prohibits or is inconsistent with
any provision of this subsection is hereby declared inapplicable to this subsection.
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